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P INacent) A JOINT RESOLUTION

1 proposing a constitutional amendment to provide additional bonding
2 authority for the veterans' housing assistance program and changing
3 the definition of those veterans eligible to participate in the
4 veterans' land program and the veterans' housing program by
5 authorizing the legislature by law to define an eligible veteran

5] for the purposes of those programs.
7 BE IT RESOLVED BY THE LEGISLATURE OF THE.STATE OF TEXAS:
8 SECTION 1. Article 1III, Section 49-b, of the Texas
9 Constitution is amended to read as follows:
‘ W o . : :
} 10 Secb 49-b. By virtue of prior Amendments to this
11 Constitution, there has been created a governmental agency' of the
i 12 State of Texas performing governmental duties which has been
} 13 designated the Veterans' Land Boafd. Said Board shall continue to
3 14 function for the purposes specified in all of the prior
‘ 15 Constitutional Amendments except as modified herein. Said Board
16 shall be composed of the Commissioner of the General Land Office
17 and two (2) citizens of the State of Texas, one (1) of whom shall
18 be well versed in veterans' affairs and one (1) of whom shall be
19 well wversed in finances. One (1) such citizen member shall, with
20 the advice and consent of the Senate, be appointed biennially by
21 the Governor to serve for a term of four (4) years; but the members
22 serving on said Board on the date of adoption hereof shall complete
23 the terms to which they were appointed. In the event of the
24 resignation or death of any such citizen member, the Governor shall
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as 1is now or may hereafter be prescribed by the
Legislature.

\ The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided‘by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present.

M The Veterans' Land Board may provide for, issue and sell not
to exceed Nine Hundred Fifty Million Dollars ($950,000,000) in
bonds or obligations of the State of Texas for the purpose of
creating a fund to be known as the Veterans' Land Fund, Seven
Hundred Million Dollars ($700,000,000) of which have heretofore
been authorized. Such bonds or obligations shall be sold for not

less than par value and accrued interest; shall be issued in such

forms, denominations, and upon such terms as are now or may

hereafter be provided by 1law; shall be issued and sold at such

times, at such places, and in such installments as may be

determined by said Board; and shall bear a rate or rates of

interest as may be fixed by said Board but the weighted average

1
annual interest rate, as that phrase is commonly and ordinarily‘%%

used and understood in the municipal bond market, of all the bonds
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issued and sold in any installment of any bonds may not exceed the
rate specified in Section 65 of this Article. All bonds or
obligations issued and sold hereunder shall, after execution by the
Board, approval by the Attorney General of Texas, registration by
the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and shall
constitute general obligations of the State of Texas under the
Constitution of Texas; and all bonds heretofore issued and sold by
said Board are hereby in all respects validated and declared to be
general obligations of the State of Texas. In order to prevent
default in the payment of principal or interest on any such bonds,
the Legislature shall appropriate a sufficient amount to pay the
same.

\ In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

“Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys
so attributable shall include but shall not be limited to the%hﬁ
proceeds from the issuance and sale of such bonds; the moneys

received from the sale or resale of any lands, or rights therein,
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purchased with such proceeds;'the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and penalties received
from the sale or resale of such lands, or rights therein; the
bonuses, income, rents, royalties, and any other pecuniary benefit
received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to comply with his bid and accept and
pay for such bonds or for the failure of any bidder for the
purchase of any lands comprising a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be paid out of the moneys of said Fund in conformance with
the Constitutional provisions authorizing such bonds; but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein provided, or the payment of expenses as herein
pfovided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes.

WAl moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until

there are sufficient moneys therein to retire fully all of the

which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which

portion shall be set aside and retained in said Fund for the
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purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund +to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter shall likewise be deposited to the «credit
of the General Revenue Fund.

Q"When a Division of said Fund (each Division consisting of the
moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorizatioh and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may bé needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereonj
together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such use
shall be a matter for the discretion and direction of said B9ard;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

WThe Veterans' Land Fund shall be used by said Board for the

purpose of purchasing lands situated in the State of Texas owned by

the United States or any governmental agency thereof, owned by theS.

Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All lands
thus purchased shall be acquired at the lowest price obtainable, to

be paid for in cash, and shall be a part of said Fund. Such lands
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heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in +the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.

' The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now

or may hereafter be provided by law to veterans, as_they are now or

may hereafter be defined by the laws of the State of Texas [whe

served-net-tess-than-ninety- (96} --eontinueus--days---untess--secner
diseharged-—by--reasen—ef-a-serviee-eenneeted—disabiiityT-en-aetive
duty-in-%he-ArmyT-Navy7-Air-Feree7—eeast-Guard-er-Marine--Gefps--e£
the--United-States-after—Sep£ember-}67-}9497-and-whe;-upen-the-date
ef-fiting-his~er-her-applticntion-to-purehase-any--sueh--tand--ia--a
eitizen--ef-the-United-State57—is-a—bena—fide-resident-ef-the-Staﬁe
ef-Ternas;-and-has-net-been-dishenerabiy-discharged-£frem-any--braneh
ef-—the--Armed-Ferees-abeve-named-and-whe-at-the-time;ef-his-er-her
eniistment7—énduetien7-eemmissiening7-er-drafting-was—a-—bena--fide

resident--ef—-the--State—-ef-—Texa57-er—whe-has-resided~in-?exas-at

ieast—five-(5?-yeafs-prier——té-—the——date--ef--£iiing—-his--ef-—herk¢‘

epptieatiensy--and--previded--that--in--the-event-of-the-death-of-an
etigible-Teras-Yeteran-after-the-veteran-has-£fited-with--the--Board
an--appiieation--and-eentract-eof-sate-to-purehase-throeugh-the-Board
the-tract-seleected-by-him-er-her-and-befere-the-purehase--has--been

cempiefed;--then-the-surviving-speuse-may-cempiete-the-transaction=

69R463 PLB-D 6
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The-unmarried-surviving-speuses-ef-veterans-who-died-in-the-1ine-of
duty-may-atse-appiy-te-purchase-a-tract-throeugh-the-Board--provided
the-decensed-veterans-meet~the-requirements-set-out-in-this-Artiete
with--the-ereeption-that-the-deceased-veterans-need-not-have-served
ninety—(99)-eentinueus-days-and-previded-further-that—the--deeeased
veterans-were-bena-fide-residents-eof-the-State-of-Tenas-at-the-time
ef——-eniistment7--—induetieny——eemmissiening7--er--drafting]. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or respld to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

VY Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other like costs necessary or incidental to the

purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses toc

be added to the price of such lands when sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

“YAll of the moneys attributable to any series of bonds
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hereafter issued and sold by said Board (a hseries of bondsw being

all of the bonds issued and sold in a single transaction as a

single installment of bonds) may be used for the purchase of lands.

as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution
adopted by said Board authorizing the issuance and sale of such
series of bonds. After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any
expenses as provided herein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere
provided herein.

VY This Amendment being intended only to establish a basic
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

A
Should the Legislature enact any enabling laws in

69R463 PLB-D 8
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1 anticipation of this Amendment, no such law shall be void by reason
2 of its anticipatory nature. v

3 SECTION 2. Article III, Section 49-b-1, Subsections (a),
4 (b), and (e), of the Texas Constitution are amended to read as
5 follows:

‘(a) In addition to the general obligation bonds authorized
to be issued and to be sold by the Veterans' Land Board by Section
49-b of this article, the Veterans' Land Board may provide for,
issue, and sell not to exceed $1.3 billion [$896-$iiiien] in bonds

5, 8800-millinn. o) L0duth PrUsl Teen

of the State of Texas/%o provide flinancing to veterans of the state

in recognition of their service to their state and country.

. .
12 (b) For purposes of this section, 'veteran* means a person

i ¢

13 who satifies the definition of "veteran® as is now or may hereafter

14 be set forth by the laws of the State of Texas [served-net-iess

15 than-96-econtinueus-days;-untess-seener-discharged-by--reason~--ef--a
16 serviee-eeonneeted-disabiltityr-on-aetive-duty-in-the-Armys;-Navyr;-Air
17 Feree;--Coast--Cuard;--er--Marine--Corps-ef-the-United-States-after

18 September-}67-i9497-and—whe7-apen-the-date-ef--fiiing--his—-er—-her?{a

19 epptieation--for--£inaneial--assistanee--under--this--gseetion--is-a
20 | extrren-ef-the-United-Ltates;-is-a-bena-fide-resident-of-the--Etate
21 ef--Terassy-and-was-diseharged-£from-military-serviee-under-honerabie
22 eonditiens-frem-any-branceh-ef-the-abeve-named-Armed-Foreces~and--whe
23 at~-the-time-of-his-er-her-entistment;-induetion,;~commissioning --o¥
24 drafting-was-a-bena-£fide-resident-eof-the-State-of-Feras-or-whe--has
25 resitded-in-FTexas-at-teast-five-years-immediately-before-the-date-of
26 £tting--his--or--her--appiicatieon- --In-the-event-of-the-death-of-an
27 eitgibie-Fenas-veteran-after-the-veteran-has-filed-an--appiieations

69R463 PLB-D 9
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‘the--veteranls--sufviving-speuse-may-eempiete-tke—transaetiene--?he

term-veteran-atse-ineiudes-the--unmarried--surviving--speuse--eof--a
veteran-whe-died-in-the-tine-ef-dutyr-if-the-decensed-veteran-meets
the--regquirements--set--out-in-this-seetion-with-the-eneeption-that
the-deeeased-?eteran-need—net-have-served-ge-eentinueus-days—and-if
the-deeceased-veteran-was-a-bena-£fide-resident-eof-the-Btate-of-Fenas

at-the-time-ef—eniistment7-induetienr-eemmissiening7—er--drafting].
‘\

(e) The Veterans' Housing Assistance Fund is created, and $1

billion [$568--mittien] of the state bonds authorized by this

section shall be used for the Veterans'

Yy ryy.
4 '/

(AW Id 4 e
Fundj.

Assistance

Money in the Veterans' Housing Assistance Fund shall bé
administered by the Veterans' Land Board and shall be used for the
purpose of making home mortgage loans to veterans for housing
within the State of Texas in such quantities, on such terms, at
such rates of interest, and under such rules and regulations as may
be authorized by law. The expenses of the board in connection with

of
!

the ' issuance of thef bonds and the making of the loans may be paid

from money in the fund. The Veterans' Housing Assistance Fund

/4

shall consist of any interest of the board in all home mortgage;

loans made to veterans by the board pursuant to a Veterans' Housing
Assistance Program which the 1legislature may establish by
appropriate legislation. until, with respect to any such home
mortgage loan, the principal amount, together with any interest and
penalties due, have been received by the board; the money
attributable to any bonds issued and sold by the board to provide
money for the fund, which money so attributable shall include but

shall not be limited to the proceeds from the issuance and sale of

69R463 PLRB-D 10 .
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such bonds; income, rents, and any other pecuniary benefit received
by the board as a result of making such loans; sums received by way
of indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to comply with his bid and accept and
pay for such bonds; and interest received from investments of any
such money. The principal of and interest on the general
obligation bonds authorized by this section for the benefit of the
Veterans' Housing Assistance Fund shall be paid out of the money of
the fund, but the money of the fund which is not immediately
committed to the payment of principal and interest on such bonds,
the making of home mortgage loans as herein provided, or the
payment of expenses as herein provided may be invested in bonds or
obligations of the United States until the money is needed for such
v
purposes.
SECTION 3. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 5, 1985.
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment providing $500
million in additional bonding authority for the veterans' housing
assistance program and changing the definition of those veterans
eligible to participate in the veterans' land program and the
veterans' Thousing program by authorizing the legislature by law to

define an eligible veteran for the purposes of those programs."

69R463 PLB-~D 11
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
January 28, 1985

Honorable Ray Farabee, Chairman
Committee on State Affairs

Senate Chamber In Re: Senate Joint Resolution No. 9
Austin, Texas By: Williams
Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9
(proposing a constitutional amendment to provide additional bonding authority
for the veterans' housing assistance program and changing the definition of
those veterans eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the Legislature by law to define an
eligible veteran for the purposes of those programs) this office has determined
the following:

The reso1ution-wou1d make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

“;/0\///
Jim Oliver
Birector

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, LV

69FSJRI
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By: Williams, Caperton, Brooks S.J.R. No. 9

(In the Senate - Filed January 21, 1985; January 22, 1985,
read first time and referred to Committee on State Affairs;
January 29, 1985, reported favorably, as amended; January 29, 1985,
sent to printer.)

COMMITTEE AMENDMENT NO. 1 By: Lyon
Amend Section 2, page 4, line 34 to reference prior bonding

authority by adding ", 800 million of which have heretofore been
authorized." immediately following the word "Texas".

COMMITTEE AMENDMENT NO. 2 By: Lyon
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Amend Senate Joint Resolution No. 9 as follows: Amend Section
2, page 4, -‘line 61 to reference prior bonding authority by adding
the words ", $500 million of which have heretofore been

authorized"immediately following the word "Fund".

SENATE JOINT RESOLUTION

proposing a constitutional amendment to provide additional bonding
authority for the veterans' housing assistance program and changing
the definition of those veterans eligible to participate in the
veterans' land program and the veterans' housing program by
authorizing the legislature by law to define an eligible veteran
for the purposes of those programs.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Article III, Section 49-b, of the Texas

" Constitution is amended to read as follows:

"Section 49-b. By wvirtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein. Said Board
shall be composed of the Commissioner of the General Land Office
and two (2) citizens of the State of Texas, one (1) of whom shall
be well versed in veterans' affairs and one (1) of whom shall be
well versed in finances. One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the
resignation or death of any such citizen member, the Governor shall
appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as 1is now or may hereafter be prescribed by the
Legislature.

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
salid Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present.

"The Veterans' Land Board may provide for, issue and sell not
to exceed Nine Hundred Fifty Million Dollars ($950,000,000) in
bonds or obligations of the State of Texas for the purpose of
creating a fund to be known as the Veterans' Land Fund, Seven
Hundred Million Dollars ($700,000,000) of which have heretofore

been authorized. Such bonds or obligations shall be sold for not
less than par value and accrued interest; shall be issued in such
forms, denominations, and wupon such terms as are now or may

hereafter be provided by law; shall be issued and sold at such
times, at such places, and 1in such installments as may be
determined by said Board; and shall bear a rate or rates of
interest as may be fixed by said Board but the weighted average
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annual interest rate, as that phrase is commonly and ordinarily
used and understood in the municipal bond market, of all the bonds
issued and sold in any installment of any bonds may not exceed the
rate specified in Section 65 of this Article. All bonds or
obligations issued and sold hereunder shall, after execution by the
Board, approval by the Attorney General of Texas, registration by
the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and shall
constitute general obligations of the State of Texas under the
Constitution of Texas; and all bonds heretofore issued and sold by
said Board are hereby in all respects validated and declared to be
general obligations of the State of Texas. In order to prevent
default in the payment of principal or interest on any such bonds,
the Legislature shall appropriate a sufficient amount to pay the
same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys
so attributable shall include but shall not be limited to the
proceeds from the issuance and sale of such bonds; the moneys
received from the sale or resale of any lands, or rights therein,
purchased with such proceeds; the moneys received from the sale or
resale of any lands, or rights therein, purchased with other moneys
attributable to such bonds; the interest and penalties received
from the sale or resale of such lands, or rights therein; the
bonuses, income, rents, royalties, and any other pecuniary benefit
received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to comply with his bid and accept and
pay for such bonds or for the failure of any bidder for the
purchase of any lands comprising a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be paid out of the moneys of said Fund in conformance with
the Constitutional provisions authorizing such bonds; but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein provided, or the payment of expenses as herein
provided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes.

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient moneys therein to retire fully all of the
bonds heretofore or hereafter issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter shall likewise be deposited to the . credit
of the General Revenue Fund. e

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for the purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereon,
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together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such wuse
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned by
the United States or any governmental agency thereof, owned by the
Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund. Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.

"The 1lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by law to veterans, as they are now or
may hereafter be defined by the laws of the State of Texas [whe
served--net--tess--than--ninety- {90y-econtinvous-daysr-uniess-seener
diseharged-by-reasen-ef-a-serviee~eonneeted-disabilityr~-on--acktive
duty-—in—-the-Army7-Navy7—Air-Feree7-eeast-saard-er-Marine-eerps-ef
the-United-Etates-after-September-16;-1940;-and-whes-upen~the--date
ef--fiting--his--er--her-appiieation-teo-purchase-any-sueh-land-is-a
eitigsen-of-the-United-Btates--is-a-bona-fide-resident-of-the--State
ef--FTexas;-and-has-net-been-dishonerabiy-diseharged-from-any-braneh
ef-the~Armed-Forees-abeve-named-and-who-at-the-time-of-hig~-eor--her
eniistmentr--induetiony--commissioning;-er-drafting-was-a-bena-£ide
resident-ef-the-State~of-Teras -or-whe--has--regided--in--Feras—-at
teast-~five--¢5y~--years--prier--te--the--date--eof-£filing-his-er-her
apptiecationry-and-provided-that-in-the-event--of--the--death--ef--an
etigible--Teras~--Veteran-after-the-veteran-has-fited-with-the-Boeard
an-appticatieon-and-centract-of-sate-te-purehase-throeugh--the--Beard
the--traet--seltected-by-him-or-her-and-before-the-purehase-has-been
eempteteds-then-the-surviving-spouse-may-complete-the--transaetion=
The-unmarried-surviving-speuses-of-yveterans-who-died~-in-the~-iine-of
duty--may-atse-apply-te-purechase-a-traet-throeugh-the-Beard-provided
the-deeeased-veterans-meet-the-requirements-set-out-in-this-Artiele
with-the-exeeption-that-the-decensed-veterans-need-pot-have--served
Rinety--{90})-continueus-days-and-previded-£further-that-the-deceased
veterans-were-bena-£fide-regidentg-eof-the-State-of-Texas-at-the-£ime
ef--entistments;--itnduetions--commissioningr--or---drafting]. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other 1like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of
the moneys attributable to such additional bonds, such expenses to
be added to the price of such lands when sold, or resold, by ' said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds
hereafter issued and sold by said Board (a 'series of bonds' being
all of the bonds issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of lands
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as herein provided, to be sold as herein provided, for a period
ending eight (8) ‘'years after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution

-adopted by said Board authorizing the issuance and sale of such

series of bonds. After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any
expenses as provided herein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere
provided herein.

"This Amendment being intended only to establish a basic
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

"Should the Legislature enact any enabling laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature."

SECTION 2. Article III, Section 49-b-1, Subsections (a),
(b), and (e), of the Texas Constitution are amended to read as
follows:

"(a) In addition to the general obligation bonds authorized
to be issued and to be sold by the Veterans' Land Board by Section
49-b of this article, the Veterans' Land Board may provide for,
issue, and sell not to exceed $1.3 billion [§866-mitiien] in bonds
of the State of Texas to provide financing to veterans of the state
in recognition of their service to their state and country.

"(b) For purposes of this section, 'veteran' means a person
who satifies the definition of 'veteran' as is now or may hereafter
be set forth by the laws of the State of Texas [served--net--less
than--960--ecentinueus--days;-untess-seeoner-diseharged-by-¥easen-ef-a
serviece-eonneected-disabitityr-on-active-duty-in~-the-Armys-Navyr-Aix
Fereer;~-Eoast-cuard;-or-Marine-Corps--of--the--Unitted--States--after
Eeptembe¥r--16;--19407--and--wher-upen-the-date-eof-£fiting-his-er-her
apptication-for--£inaneialt--assistanee--under--this--seetion-~is--a
ertigen--of-the-United-Btatesy;-is-a-bena-fide-resident-ef-the-State
ef-Texasr-and-was-diseharged-fremn-mititary-serviee-under--hoenerabie
eendiztreons--frem-any-braneh-of~-the-abeve-named-Armed-Forees-and-whe
at-the-time-eof-his-er-her-entistment;-induetionsy-commissioning---oxr
drafting~-was-a-bena-£fide-regident-of-the-8tate-of-Texas-er-whe-has
resided-in-Texnas-at-teast-£five-years-immediately-before-the-date-of
£iling-his-er-her-appitication---Iin-the-event-of--the--death--of--an
etigibte--Texnas-veteran-after-the-veteran~-has-£filed-an-appitieatiens
the-veteranls-surviving-speuse-may-cempiete-the--transaetions ---The
term--veteran~--atse--ineludes--the~~unmarried-surviving-speuse-ef-a
veteran~whe-died-in-the-tine-of-dutyr-tf-the-deeceased-veteran-meets
the-requirements-set-out-in-this-gsection-with--the--exeeption--that
the-deeceased-veteran-need-net-have-served-90-eontinvous-days-and-+ £
the-deeceansed-veteran-was-a-bena-fide-resident-ef-the-State~of-FTexras
at--the-time-of-entistments;-itnduetion,;-commissioningr-er-drafting]."

"(e) The Veterans' Housing Assistance Fund is created, and
$1 billion [4#506--miiiien] of the state bonds authorized by this
section shall be used for the Veterans' Housing Assistance Fund.
Money in the Veterans' Housing Assistance Fund shall be
administered by the Veterans' Land Board and shall be used for the
purpose of making home mortgage 1loans to veterans for housing
within the State of Texas in such quantities, on such terms, at
such rates of interest, and under such rules and regulations as may
be authorized by law. The expenses of the board in connection with
the issuance of the bonds and the making of the loans may be paid
from money in the fund. The Veterans' Housing Assistance Fund
shall consist of any interest of the board in all home mortgage
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loans made to veterans by the board pursuant to a Veterans' Housing
Assistance Program which the legislature may establish by
appropriate legislation wuntil, with respect to any such home
mortgage loan, the principal amount, together with any interest and
penalties due, have been received by the board; the money
attributable to any bonds issued and sold by the board to provide
money for the fund, which money so attributable shall include but
shall not be limited to the proceeds from the issuance and sale of
such bonds; income, rents, and any other pecuniary benefit received
by the board as a result of making such loans; sums received by way
of indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to comply with his bid and accept and
pay for such bonds; and interest received from investments of any
such money. The principal of and interest on the general
obligation bonds authorized by this section for the benefit of the
Veterans' Housing Assistance Fund shall be paid out of the money of
the fund, but the money of the fund which is not immediately
committed to the payment of principal and interest on such bonds,
the making of home mortgage loans as herein provided, or the
payment of expenses as herein provided may be invested in bonds or
obligations of the United States until the money is needed for such
purposes."

SECTION 3. This proposed constitutional amendment shall be
submitted to the voters at an election to be held November 5, 1985.
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment providing $500
million in additional bonding authority for the veterans' housing
assistance program and changing the definition of those veterans
eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the legislature by law to
define an eligible veteran for the purposes of those programs."

% Kk %k %

Austin, Texas
January 29, 1985
Hon. William P. Hobby
President of the Senate

Sir:

We, your Committee on State Affairs to which was referred S.J.R.
No. 9, have had the same under consideration, and I am instructed
to report it back to the Senate with the recommendation that it do
pass, as amended, and be printed.

Farabee, Chairman
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
January 28, 1985

Honorable Ray Farabee, Chairman
Committee on State Affairs

Senate Chamber In Re: Senate Joint Resolution No. 9
Austin, Texas By: Williams
Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9
(proposing a constitutional amendment to provide additional bonding authority
for the veterans' housing assistance program and changing the definition of
those veterans eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the Legislature by law to define an
eligible veteran for the purposes of those programs) this office has determined
the following:

The reso1ution-wou1d make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as coilateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

“4/0\///
Jim Oliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: J0, JH, SB, LV

69FSJR9
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COMMITTEE AMENDMENT NO, 1 SJR 9
Amend Senate Joint Resolution No. ‘Las follows N
_~2oh Amend Section 2, page 9,; lme 10 to reference prior bondmg /’[‘m
D

authority by _g___g_J;;BOO million of which have heretofore T/

authoriz ﬁn’édl;ely following the word "Texas".

ADOPTLD

FEB 12 1985
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COMMITTEE AMENDMENT NO. 2 SJR 9

Amend Senate Joint Resolution No. 9 as follows

G
—=2, Amend Section 2, page fg ‘line( 10 to reference prior bonding ¢

T T e e e ————

authorlty by adding the words 7, $500 million of which have heretofore ’

been authorizedf immediately following the word "Fund".

ADC PT ED

FEB 12 198%
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AMEND THE CAPTION TO CONFORM

TO THE BODY OF THE BILL

ADCTTED

FEB 192 1989
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m %W Fecelved from the Senate cr:WEEB 3!

Engdssin?ﬁferk referred {0 the Conn -ﬁ”:e o
o T
By: Williams, et al. S.J.R. No. 9
(Tejeda)

1 SENATE JOINT RESOLUTION

2 proposing a constitutional amendment to provide additional bonding
3 authority for the veterans' housing assistance program and changing
4 the definition of those veterans eligible to participate in the
5 veterans' land program and the veterans' housing program by
6 authorizing the 1legislature by law to define an eligible veteran
7 for the purposes of those programs.

8 BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

9 SECTION 1. Article 1III, Section 49-b, of the Texas
10 Constitution is amended to read as follows:

11 "Section 49-b. By wvirtue of prior Amendments to this
12 Constitution, there has been created a governmental agency of the
13 State of Texas performing governmental duties which has been
14 designated the Veterans' Land Board. Said Board shall continue to
15 function for thg purposes specified in all of the prior
16 Constitutional Amendments except as modified herein. Said Board
17 shall be composed of the Commissioner of the> General Land Office
18 and two (2) citizens of the State of Texas, one (1) of whom shall
19 be well versed in veterans' affairs and one (1) of whom shall be
20 well versed in finances. One (1) such citizen member shall, with
21 the advice and consent of the Senate, be appointed biennially by
22 the Governor to serve for a term of four (4) years; but the members
23 serving on said Board on the date of adoption hereof shall complete
24 the terms to which they were appointed. In the event df the
25

resignation or death of any such citizen member, the Governor shall

-(\.:E)
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the
Legislature.

"The Commissioner of the General Land VOffice shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present.

"The Veterans' Land Board may provide for, issue and sell not
to exceed Nine Hundred Fifty Million Dollars ($950,000,000) in
bonds or obligatipns of the State of Texas for the purpose of
creating a fund to be known as the Veterans' Land Fund, Seven
Hundred Million Dollars ($700,000,000) of which ﬁave heretofore
been authorized. Such bonds or obligations shall be sold for not
less than par value and accrued interest; shall be issued in such
forms, denominations, and upon such terms as are now or may
hereafter be provided by law; shall be issued and sold at such
times, at such places, and in such installments as may be
determined by said Board; and shall bear a rate or rates of
interest ..as may be fixed by said Board but the weighted average

annual interest rate, as that phrase 1is commonly and ordinarily
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used and understood in the municipal bond market, of all the bonds
issued and sold in any installment of any bonds may not exceed the
rate specified in Section 65 of this Article. All bonds or
obligations issued and sold hereunder shall, after execution by the
Board, approval by the Attorney General of Texas, registration by
the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and shall
constitute general obligations of the State of Texas under the
Constitution of Texas; and all bonds heretofore issued and sold by
said Board are hereby in all respects'validated and declared to be
general obligations of the State of Texas. In order to prevent
default in the payment of principal or interest on any such bonds,
the Legislature shall appropriate a sufficient amount to pay the
same.

"In the sale of any such bonds or obligations, a preferential
right of purchasg shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds. -

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys

so attributable shall include but shall not be limited to the

24
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proceeds from the issuance and sale of such bonds; the moneys
received from the sale or resale of any lands, or rights therein,
purchased with such proceeds; the moneys received from the sale or

resale of any lands, or rights therein, purchased with other moneys

attributable to such bonds; the interest and penalties received
from the sale or resale of such lands, or rights therein; the
bonuses, income, rents, royalties, and any other pecuniary benefit

received by said Board from any such lands; sums received by way of
indemnity or forfeiture for the failure of any bidder for the
purchase of any such bonds to compiy with his bid and accept and
pay for such bonds or for the failure of any bidder for the
purchase of any lands comprising a part of said Fund to comply with
his bid and accept and pay for any such lands; and interest
received from investments of any such moneys. The principal and
interest on the bonds heretofore and hereafter issued by said Board
shall be paid out of the moneys of said Fund in conformance with
the Constitutional provisions authorizing such bonds; but the
moneys of said Fund which are not immediately committed to the
payment of principal and interest on such bonds, the purchase of
lands as herein provided, or the payment of exXpenses as herein
provided may be invested in bonds or obligations of the United
States until such funds are needed for such purposes.

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient moneys therein to retire fully all of the

bonds heretofore or hereafter issued and sold by said Board, at

~
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which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all /such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter shall likewise be deposited to the crédit
of the General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for thg purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereon,
together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such use
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned by

the United States or any governmental agency thereof, owned by the
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Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund. Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.
"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now

or may hereafter be provided by law to veterans, as they are now or

may hereafter be defined by the laws of the State of Texas [ whe

sefved-—net--iessf—éhan-—nineéy-(99}-eentinueus—day57-uniess-seener
disehafged—by-feaseﬁ-e£-a—serviee—eenneeéed-disabiii€y7--en—-aetive
du%y--in-—the-Army7-Navy7—Aif-Fefee7-Geas%-euafd—ef—Mafine-eefps—e£
Ehe-United-S%a%es-aféer—Septembef-i67—&9497-and-wheT—upen-the—-date
ef-—£iiing--his—-ef--hef—appiieaééen-ée—pufehase-ahy—sueh—iand-is-a
ei%izen—ef-%he—UniEed-S€a€e57-is-a—bena—ﬁide—fesédené-ef-the--StaEe
ef-—?exa57-and-has-net—been-dishenefab&y-désehafged—ffem-any-bfaneh
ef—%he-Afmed-Fefees—abeve—named-and-whe-aé-the-%ime-ef—his-—ef--her
eniis%menéy—-induetienr—-eemmissiening7-ef-dfafténg-was-a-bena-fide
fesident—ef-éhe-SEaEe—ef-?exas:-ef-whe-—has--fesided——in--?exas--at

ieas%——£éve—-(5}--yeafs-—préef—-te--Ehe--da%e--e£-fiiing-his—er-her
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appiieatien7—and-pfevided-that-in-%he-event——e£-—the--death—-e£-—aa
eiigibie—-?exas--Vetefan—af%ef-the-ve%efan—has—fiied-with-the-Beafd
an-appiiea%ien-and—eentfaet—eﬁ-saie-te—pafehase-%hfeugh-—the-—Beafd
the——%raet——seieeted—by—him—er—hef-and-befefe-Ehe—pufehase—has-been
eempie%ed7-then-the-sufviving-spease-may-eemp&ete-éhe--%fansaeﬁiene
?he-anmafried-sufviving-speuses-e£-veterans-whe-died—in—%he-iéne—eﬁ
duty--may—aise-appiy-te-pufehase-a—éfaet—Ehfeagh—%he-Beafd—pfevided
Ehe—deeeased—vetefans—meeé—the-feqaifemenés-set—eat-in-this—Aftieie
wiEh-%he-exeeptien—ﬁhaé-the-deeeased-vetefans-need—net-have——sefved
Hine%y--(99)—een%éﬁueus-days—and-pfevéded—£uf€hef-Eha%—%he—deeeased
veterans-were-bena-£fide-residents-ef-the-State-of-Tenas-at-the—tima
e£-—eniistmen€7-—indueéien7--eemmissiening7--ef-—-dfaﬁting]. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

A"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by 1law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other 1like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to

A
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be added to the price of such lands when‘sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds
hereafter issued and sold by said Board (a 'series of bonds' being
all of the bonds issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution
adopted by said Board authorizing the issuance and sale of such
series of bonds. _ After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any
expenses as provided herein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere

provided herein.

"This Amendment being intended only to establish a basic
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framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

"Should the Legislature enact any enabling laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature."

SECTION 2. Article 1III, Section 49-b-1, Subsections (a),
(b), and (e), of the Texas Constitution are amended to read as
follows:

"(a) In addition to the general obligation bonds authorized
to be issued and to be sold by the Veterans' Land Board by Section
49-b of this article, the Veterans' Land Board may provide for,

issue, and sell not to exceed $1.3 billion [$866-mitiien] - in bonds

of the State of Texas, $800 million of which have heretofore been

authorized to provide financing to veterans of the state in

recognition of their service to their state and country.
"(b) For purposes of this section, 'veteran' means a person

who satifies the definition of 'veteran' as is now or may hereafter

be set forth by the laws of the State of Texas [served--net-~tess

%han--ge--eenéinueas--day57—aniess-seenér-diseharqed—by-reasen-ef-a
sefviee-eenneeted-disabi&ity7-en-ae€ive-du€y-in—the-Army7-Navy7-Aif
Fefee7-€east-6uafd7-ef-Mafine-eefps--e£-—the-—Uniéed——States——aﬁtef

Septembef--i67--}9497-—and—-whe7-apen-Ehe-daée-e£—fiiing-his-er-hef

94
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appiiea%ien—fer—-fénaneiai——assistanee-—undef—-this--see%ien—-is-—a
ei%izen--ef-the—UniEed-StateS7—is—a—bena-£ide—fesident-e£-€he-Séate
e£-¥exas7—and—was-disehafged—ffem-miiitafy-sefvéee-uﬁdef--henefabie
eendiEiens--ffem-any—bfaneh-ef-the—abeve—named-Armed-Fefees-aﬁd-whe
a%-the-%ime—ef-his-ef-hef-eniis%mentT-indueééen7-eemmissieﬁing7--ef
draﬁting-—was-a—bena-fide—fesideﬁt-e£-€he—S%ate—eﬁ—?exas-ef-whe-has
reséded-in-?exas-at—&eas%-five-years—immediateiy—beﬁere-the—da%e-e£
fiiing-his-ef-hef-appiieatiene—-En—the-event-ef--Ehe--death—-e£--an

e&igibie—-?exas-ve%eran—aﬁﬁef—the—veéefan-has—Eiied—an—appiieaééGHT

' the—ve%efanls—safviving-speuse—may-eempieée-%he-—%fansaeﬁienw--—?he

term--vetefan——aise--ine&udes-—%he——anmaffied-survéving-speuse—eﬁ—a
Vetefan—whe—died-in—éhe—iine—eﬁ-dutyT-if-the-deeeased—vetefan—meets
the—fequifements-set-eu%-in-éhis—see%ien—wi%h—-%he-—exeeptéen—-%ha%
the-deeeased-veteran-need-ne%—have-sefved-ge—eenéinueus-days-and—i£
the-deeeased-veteran—was-a-bena-£ide—fesident—ef—the-State—e£-?exas
at—the—éime-ef-en;istmen€7—induetien7—eemmissieningT-ef-dfafEing]."

"(e) The Veterans' Housing Assistance Fund is created, and

$1 billion [$566-mitiien] of the state bonds authorized by this

section shall be used for the Veterans' Housing Assistance Fund,

$500 million of which have heretofore been authorized. Money in

the Veterans' Housing Assistance Fund shall be administered by the
Veterans' Land Board and shall be used for the purpose of making
home mortgage 1loans to veterans for housing within the State of
Texas in such qguantities, on such terms, at such rates of interest,
and under.such rules and regulations as may be authorized by law.

The expenses of the board in connection with the issuance of the
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bonds and the making of the loans may be paid from money in the
fund. The Veterans' Housing Assistance Fund shall consist of any
interest of the board in all home mortgage loans made to veterans
by the board pursuant to a Veterans' Housing Assistance Program
which the legislature may establish by appropriate legislation
until, with respect to any such home mortgage loan, the principal
amount, together with any interest and penalties due, have been
received Dby the board; the money attributable to any bonds issued

and sold by the board to provide money for the fund, which money so

_attributable shall include but shall not be limited to the proceeds

from the issuance and sale of such bonds; income, rents, and any
other pecuniary benefit received by the board as a result of making
such loans; sums received by way of indemnity or forfeiture for the
failure of any bidder for the purchase of any such bonds to comply
with his bid and accept and pay for such bonds; and interest
received from inyestments of any such money. The principal of and
interest on the general obligation bonds authorized by this section
for the benefit of the Veterans' Housing Assistance Fund shall be
paid out of the money of the fund, but the money of the fund which
is not immediately committed to the payment of principal and
interest on such bonds, the making of home mortgage loans as herein
provided, or the payment of expenses as herein provided may be
invested in bonds or obligations of the United States until the
money is needed for such purposes."

SECTION 3. This proposed constitutional amendment shall be

submitted to the voters at an election to be held November 5, 1985.

11

[
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The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment providing $500
million in additional bonding authority for the veterans' housing
assistance program and changing the definition of those veterans
eligible to participate in the veterans' land program and the
veterans' Thousing program by authorizing the legislature by law to

define an eligible veteran for the purposes of those programs."
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LEGISLATiVE BUDGET BOARD

Austin, Texas
FISCAL NOTE

January 28, 1985

Honorable Ray Farabee, Chairman
Committee on State Affairs

Senate Chamber In Re: Senate Joint Resolution No. 9
Austin, Texas By: Williams
Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9
(proposing a constitutional amendment to provide additional bonding authority
for the veterans' housing assistance program and changing the definition of
those veterans eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the Legislature by law to define an
eligible veteran for the purposes of those programs) this office has determined
the following:

The reso]ution‘wou1d make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

”;/0\/’/
Jim Oliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, LV

69FSJR9
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COMMITTEE REPORT = = -
e Ur ALPRCS LT
Ist. Printing R
By: Williams, et al. S.J.R. No. 9.

(Tejeda)
SENATE JOINT RESOLUTION

proposing a constitutional amendment to provide additional bonding
authority for the veterans' housing assistance program and changing
the definition of those veterans eligible to participate in the
veterans' land program and the veterans' housing program by
authorizing the legislature by law to define an eligible veteran
for fhe purposes of those programs.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Article 1III, Section 49-b, of the Texas
Constitution is amended to read as follows:

"Section 49-b. By wvirtue of prior Amendments to this

Constitution, there has been created a governmental agency of the

State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for thg purposes specified in all of the prior
Constitutional Amendments except as modified he;ein. Said Board
shall be composed of the Commissioner of the. General Land Office

and two (2) citizens of the State of Texas, one (1) of whom shall

be well versed in veterans' affairs and one (1) of whom shall be.

well versed in finances. One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the
Legislature.

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are nowv
Oor may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said BRoard with the same duties and
powers that said Commissioner would have if present.

"The Veterans' Land Board may provide for, issue and sell not
to exceed Nine Hundred Fifty Million Dollars ($950,000,000) in
bonds or obligatipns of the State of Texas for the purpose of
creating a fund to be known as the Veterans' Land Fund, Seven
Hundred Million Dollars ($700,000,000) of which have heretofore
been authorized. Such bonds or obligations shall be sold for not
less than par value and accfued interest; shall be issued in such
forms, denominations, and upon such terms as are now or may
hereafter be provided by law; shall be issued and sold at such
times, at such places, and in such installments as may be
determined by said Board; and shall bear a rate or rates of
interest . as may be fixed by said Board but the welghted average

annual interest rate, as that phrase is commenly and ordinarily
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used and understood in the municipal bond market, of all the bonds
issued and sold in any installment of any bonds may not exceed the
rate specified in Section 65 of this Article. All bonds or
obligations issued and sold hereunder shall, after execution by the
Board, approval by the Attorney General of Texas, registration by
the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and shall
constitute general obligations of the State of Texas under the
Constitution of Texas; and all bonds heretofore issued and sold by
said Board are hereby in all respects'validated and declared to be
general obligations of the State of Texas. In order to prevent
default in the payment of principal or interest on any such bonds,
the Legislature shall appropriate a sufficient amount to pay the
same.

"In the sale of any such bonds or obligations, a preferential
right of purchasg shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds. -

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full payment for a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys

SO0 attributable shall include but shall not be limited to the
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proceeds from the issuance and

received from the sale or resa
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sale of such bonds; the moneys

le of any lands, or rights therein,

purchased with such proceeds; the moneys received from the sale or

resale of any lands,

attributable to such bonds;

from the sale or resale of such

bonuses, income, rents, royalti

received by said Board from any
indemnity or forfeiture for the

purchase of any such bonds to

pay for such bonds or for the

purchase of any lands comprising

his bid and accept and pay

received from investments of any
interest on the bonds heretofore
shall be paid out of the mone
provisions

moneys of said Fund which a

payment of principal and interest on such bonds,

lands as herein provided, or

provided may be invested in bond

or rights therein,

purchased with other moneys
the interest and penalties received

lands, or rights therein; the

es, and any other pecuniary benefit

such lands; sums received by way of

failure of any bidder for the

comply with his bid and accept and

failure of any bidder for the

a part of said Fund to comply with

for any such lands; and interest

such moneys. The

principal and

and hereafter issued by said Board
ys of said Fund in conformance with
authorizing such ~bonds; but the
re not immediately committed to the

the purchase of

the payment of expenses as herein

s or obligations of the United.

States until such funds are needed for such purposes.

"All moneys comprising a

for the purposes herein provided

there are sufficient moneys therein to

bonds heretofore or hereafter

part of said Fund and not expended
shall be a part of said Fund until

retire fully all of the

issued and sold by said Board, at
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which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all ’such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter shall likewise be deposited to the crédit
of ﬁhe General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the 1lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of such
Division for thg purpose of retiring all such bonds, may be used
for the purpose of paying the principal and the interest thereon,
together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such use
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned by

the United States or any governmental agency thereof, owned by the
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Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All 1lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund. Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in the ' Same manner as are

purchasers of lands dedicated to the Permanent Free Public School

Fund.

"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now

or may hereafter be provided by law to veterans, as they are now or

may hereafter be defined by the laws of the State of Texas [whe

served-—ne%--iessf-than--nineéy-QQGi-eenﬁénueus—day57-uniess-seener
diseharged-by-feasen-ef—a-serviee-eeanee%ed-disabi&ity7--en--ae%ive
duty—-én--the—Army7—Navy7-Air-Fefee7-eeast-saafd-ef—Maréne-eerps—ef
the-United-States-a£€er-8eptembef-}67-i9497-and-whe7-upen-€he--date
ef-—fiiing--his--er—-her-app&ieatien-te-pufehase-any-sueh-iand-is-a
eitizen-ef-the-gnited-Statesr-is-a-bena—£éde-rgsident—eﬁ-%he--StaEe
ef—-?exasr—and-has—neé-been-dishenerabiy-déseharged—frem-any-bfaneh
ef-the-Afmed-Fefees-abeve-named-and-whe-aé—€he—time-e£-his--ef--her
eniéstmen€7-—induetien7--eemmissiening7-ef-dfaﬁténg-was-a-bena-fide
resident-ef—the-Séaﬁe—ef-?exasr-ef-whe--has—-fesided-—in—-?exas-—at

ieast-—five--655——yeafs--préer—-te—-the--da%e--eﬁ-£iiing-his-er-her
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appiieatienr-and-previded-tkaé-in—the-event--ef--the--death--ef--an
eliqibie--?exas--VeEefan-aftef-the-vetefan—has-fiied-with-tke—Beafd
an-appiieatien—and-eenéfaet-e£-saie—te-pufehase—%hfeugh--Ehe--Beafd
the--traet--seieeted—by-him-er-hef-and-beﬁefe-Ehe-purehase—has—been
eempieted7-€hen-the-surviving-speuse—may-eempie%e-%he—-tfansaetiene
?he-anmafried—surviving-speuses—ef-veterans-whe-died-in-the—iine-e£
duty—-méy-aise—appiy-te-pufehase-a—tfaet-thfeagh—the-Beard—previded
%he-deeeased-ve%efans-meet-the-fequifeménts-set-eui-in-ﬁhis-Aftieie
with-the-exeeptien-that-Ehe-deeeased—vetefans-need-net-have--served
ninety--éQG)-eentinueus—days-and-pfevgded-£af€hef-€ha€-Ehe-deeeased
Veéerans-were-bena-£ide-residen€s-e£-€he-State—ef—?exas-at-the—time
ef--eniistmen€7--induetéen7—-eemmissieninq7--ef-—-dfa£€ing]. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not Dbeen sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

'"Said Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordaﬁion fees,
advertising and other 1like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to
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be added to the price of such lands when'sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds
hereafter issued and sold by said Board (a 'series of bonds' being.
all of the bonds issued and sold in a . single transaction as a
single installment of bonds) may be used for the purchase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) years after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution
adopted by said Board authorizing the issuance and sale of such
series of bonds. ~ After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any‘
expenses as provided hefein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all such moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere

provided herein.

"This Amendment being intended only to establish a basic
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framework and not to be a comprehensive treatment of the Veterans'

Land Program, there is hereby reposed in the Legislature full power

to implement and effectuate the design and objects of this

Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

"Should the Legislature enact any enabling ° laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature."

SECTION 2. Article 1III, Section 49-b-1, Subsections (a),
(b), and (e), of the Texas Constitution are amended to read as
follows:

"(a) In addition to the general obligation bonds authorized
to be issued and to be sold by the Veterans' Land Board by Section
49-b of this article, the Veterans' Land Board may provide for,

issue, and sell not to exceed $1.3 billion [6866-miitien] in bonds

of the State of Texas, $800 million of which have heretofore been

authorized to provide financing to veterans of the state in

recognition of their service to their state and country.
"(b) For purposes of this section, 'veteran' means a person

who satifies the definition of 'veteran' as is now or may hereafter

be set forth by the laws of the State of Texas [served--net--iess

than--99--eentinueus--day57-uniess-seeﬁef-disehafged-by-reasen-ef-a
serviee-eenneeted—disabéiity:-en-aeéive-duty—in—the-Army7—Navy7-Air
Fereer—eeast-euafd7—er-Mafine-Gefps--ef--the--Hnited--Sta%es--aftef

Septembef--&67--i9497-—and--whe7-upen-the-date—ef—fiiing-his-ef-her
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appiieatien-fer--finaneiai--assis%anee-—undef-—%his--see%ien—-is——a
eitizen—-ef-the-United-State57-is-a-bena-fide-fesident-ef-the-Séate
e£-?exa57—and—was-diseharged—frem-miiitary-serviee-undef—-henefab&e
eenditiens--frem-any-braneh—ef-the—abeve-named-Afmed-Fefees—and—whe
at-the-%ime—ef-his-er-her—eniistment7—induetien7-eemmissiéningy-—er
drafting--was—a-bena-fide—resident—ef-tke—State-ef-?exas—ef-whe—has
fesided-in-?exas-at-ieast-five-years-immediateiy-befefe-the-daée-ef
fiiing-his-er-her-appiieaéiene--in-the-event-ef--éhe—-deaéh--e£--an

eiigibie--?exas-veteran-after-the-vetefan-has-£iied-an-appiiea€ien7

. Ehe-veteranls-sufviving-spease-may—eempiete-the--%fansaetiene---?He

tefm--vetefan--aise-—ineiades--éhe--anmaffied—sufvéving-speuse-e£-a
Veteran-whe-died-in-%he-iine-ef-da€y7-if-Ehe-deeeased—ve%efan-meets
€herfequifements-set-eué-in-this—see%ien-with——the--exeeptéen—-tha%
the-deeeased—veteran-need-np%—have-served-ge-eenéinueus-days-and-iﬁ
the-deeeased—veteran-was-a-bena—£§de—fesident—ef—%he-S%a%e-ef-?exas
at-%he-éime-e£-en%is%ment7-induetien7-eemmissiening:—ef-dfaﬁéing]."

"(e) The Veterans' Housing Assistance Fund is created, and

$1 billion [6566-mitiien] of the state bonds authorized by this

section shall be used for the Veterans' Housing Assistance Fund,

$500 million of which have heretofore been authorized. Money in

the Veterans' Housing Assistance Fund shall be administered by the
Veterans' Land Board and shall be used for the purpose of making
home mortgage loans to veterans for housing within the State of
Texas in such quantities, on such terms, at such rates of interest,
and under.such rules and regulations as may be authorized by law.

The expenses of the board in connection with the issuance of the

10
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bonds and the making of the loans may be paid from money in the
fund. The Veterans' Housing Assistance Fund shall consist of any
interest of the board in all home mortgage loans made to veterans
by the board pursuant to a Veterans' Housing Assistance Program
which the legislature may establish by appropriate legislation
until, with respect to any such home mortgage loan, the principal
amount, together with any interest and penalties due, have been
received by the board; the money attributable to any bonds issued

and sold by the board to provide money for the fund, which money so

. attributable shall include but shall not be limited to the proceeds

from the issuance and sale of such bonds; income, rents, and any
other pecuniary benefit received by the board as a result of making
such loans; sums received by way of indemnity or forfeiture for.the
failure of any bidder for the purchase of any such bonds to comply
with his bid and accept and pay for such bonds; and interest
received from investments of any such money. The principal of and
interest on the general obligation bonds authorized by this section
for the benefit of the Veterans' Housing Assistance Fund shall be
paid out of the money of the fund, but the money of the fund which
is not immediately committed to the payment of principal and
interest on such bonds, the making of home mortgage loans as herein
provided, or the payment of expenses as herein provided may be
invested in bonds or obligations of the United States until the.
money 1is needed for such purposes."

SECTION 3. This proposed constitutional amendment shall be

submitted to the voters at an election to be held November 5, 1985,

11
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The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment providing $500
million in additional bonding authority for the veterans' housing
assistance program and changing the definition of those veterans
eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the legislature by law to

define an eligible veteran for the purposes of those programs."

12




COMMITTEE REPORT . S —
The Honorable Gib Lewis /L{ 4/1/1 g / f 8\3

Speaker of the House of Representatives / ()date)
Sir: .
STE 9
We, your COMMITTEE ON GOVERNMENT ORGANIZATION, to whom was referred have had the same
under consideration and beg to report back with the recommendation that it (measure)

()/do pass, without amendment.
( ) do pass, with amendment(s).
() do pass and be not printed; a Complete Committee Substitute is recommended in lieu of the original measure.

A fiscal note was requested. (/ﬁas ( )no An actuarial analysis was requested. ( ) yes ({(—rmo
An author’s fiscal statement was requested. ( ) yes (/) no

The-Committee Tecommends that this measure be placed -on-the - (Local)- or-—{Consent)-Calendar—

CL2W&~\414~mﬂkﬁ—

House Sponsor of Senate Measure VN / ? \Jl ASE (2N

This measure (¥ proposes

The measure was reported from Committee by the following vote:

AYE NAY PNV ) ABSENT
Evans, C., Ch. {—
Wilson, V.C. o
Arnold "
Granoff 7
Harris, C. iy
Hill, A. 7
Hill, P. (/
Messer /
Smith, T. / "

L /S
e — 7=

CHAIRMAN
___l__ present, not voting

*L_ absent m—ée B

COMMITTEE gOORDINATOR




SIR 9 Government Organization Committee
By Williams

BILL ANALYSIS

Background Information

The Veterans' Land Board (Article III, Section 49-b, Texas Constitution) was
created in 1949 to provide eligible veterans low-interest loans for purchasing rural
land. In recognition of their military services, the loan program was designed to
provide a state benefit to veterans. In 1983, a constitutional amendment
authorized the creation of a separate Veterans' Housing Assistance Program. The
housing assistance program was established to supplement the land program by
providing low interest loans which assists in the purchase of a home. The Veterans
Land Board is reviewed under the Texas Sunset Act, but is not automatically
terminated by that Act. The Sunset Commission has made recommendations to the
Sixty-ninth Legislature concerning the veterans' land and housing programs and the
bonding authority of the Veterans Land Board.

Purpose of this Resolution

The purpose of the resolution, as recommended by the Sunset Commission is
to provide $500 million in additional bonding authority for the Veterans' Housing
Assistance Program and change the definition of those veterans eligible to
participate in the Veterans' Land Program and the Veteran's Housing Assistance
Program by authorizing the legislature by law to define an eligible veteran for the
purposes of those programs. Allowing the legislature to define veteran eligibility
would provide the flexibility necessary to maintain the tax exempt status of bonds
used to finance the programs.

Section by Section Analysis
SECTION 1. Art. Ill, Sec. 49-b. Removes definition of a veteran from the
Veterans' Land Program and allows legislature to define eligibility.

SECTION 2. Art. 1, Sec. 49-b-1(a). Changes to $1.3 billion the total amount
of money that may be issued by the Veterans' Land Board to reflect additional
bonding authority for the Veterans' Housing Assistance Fund.

(b). Removes definition of a veteran from the Veterans' Housing Assistance
Program and allows legislature to define eligibility.

(c). Add $500 million bonding authority to the Veterans' Housing Assistance
Fund.

SECTION 3. Establishes election date for proposed constitutional amend-

ment,.

Rulemaking Authority

This resolution does not provide the board with any rulemaking authority.

2
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Summary of Committee Action

The House companion to SJR 9 by Williams is HJR 31 by Tejeda. Public
notice for HJR 31 was posted in accordance with the Rules of Procedure of the
House of Representatives and a public hearing was held on February 12, 1985. HIR

31 was referred to a subcommittee consisting of Representative Ron Wilson, chair;
Representative Anita Hill; and Representative Al Granoff. SJR 9, the Senate
companion to HJR 31, was referred to that same subcommittee on March 5, 1985.
On May 2, 1985, SJR 9 was reported to the full committee without amendments.

On May 8, 1985, the full committee voted to report SJR 9 to the House
without amendments and the recommendation that it do pass by a record vote of 7
ayes, 0 nays, and | present not voting.

Speaking on the House companion to SJR 9 at the public hearing held on
February 2, 1985 was: Garry Mauro, Land Commissioner.




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
February 27, 1985

Honorable Charles Evans, Chair
Committee on Government Organization
House of Representatives In Re: Senate Joint Resolution No. 9,
Austin, Texas as engrossed
- By: Williams

Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9,
as engrossed (proposing a constitutional amendment to provide additional bonding
authority for the veterans' housing assistance program and changing the
definition of those veterans eligible to participate in the veterans' land
program and the veterans' housing program by authorizing the Legislature by law
to define an eligible veteran for the purposes of those programs) this office
has determined the following:

The resolution would make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would ‘increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

ML/

Jim Oliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, PA

{
69FSJR9ae L*




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
January 28, 1985

Honorable Ray Farabee, Chairman
Committee on State Affairs

Senate Chamber In Re: Senate Joint Resolution No. 9
Austin, Texas By: Williams
Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9
(proposing a constitutional amendment to provide additional bonding authority
for the veterans' housing assistance program and changing the definition of
those veterans eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the Legislature by law to define an
eligible veteran for the purposes of those programs) this office has determined
the following:

The resolution would make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

‘;/O\/’/
Jim Oliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, LV

69FSJR9
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SENATE JOINT RESOLUTION
proposing a constitutional amendment to provide additional bonding
authority for the veterans' housing assistance program and changing
the definition of those veterans eligible to participate in the
veterans' land program and the veterans' housing program by
authorizing the legislature by law to define an eligible veteran
for the purposes of those programs.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Article 1III, Section 49-b, -of the Texas
Constitution is amended to read as follows:

"Section 49-b. By wvirtue of prior Amendments to this
Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified he;ein. Said Board
shall be composed of the Commissioner of the General Land Office
and two (2) citizens of the State of Texas, one (1) of whom shall
be well versed in veterans' affairs and one (l) of whom shall be
well versed in finances. One (1) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four (4) years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the
Legislature.

"The Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and
powers that said Commissioner would have if present.

"The Veterans' Land Board may provide for, issue and sell not
to exceed Nine Hundred Fifty Million Dollars ($950,000,000) in
bonds or obligations of the State of Texas for the purpose of
creating a fund to be known as the Veterans'_Land Fund, Seven
Hundred Million Dollars ($700,000,000) of which have heretofore
been authorized. Such bonds or obligations shall be sold for not
less than par value and accrued interest; shall be issued in such
forms, denominations, and upon such terms as are now or may
hereafter be provided by law; shall be issued and sold at such
times, at such places, and in such installments as may be
determined by said Board; and shall bear a rate or rates of
interest as may be fixed by said Board but the weighted average

annual interest rate, as that phrase is commonly and ordinarily

-~
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used and understood in the municipal bond market, of all the bonds
issued and sold in any installment of any bonds may not exceed the
rate specified in 'Section 65 of this Article. All bonds or
obligations issued and sold hereunder shall, after execution by the
Board, approval by the Attorney General of Texas, registration by
the Comptroller of Public Accounts of fhe State of Texas, and
delivery to the purchaser or purchasers, be incontestable and shall
constitute general obligations of the State of Texas under the
Constitution of Texas; and all bonds heretofore issued and sold by
said Board are hereby in all respects.validated and declared to be
general obligations of the State of Texas. 1In order to prevent
default in the payment of principal or interest on any such bonds,
the Legislature shall appropriate a sufficient amount to pay the
same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

"Said Veterans' Land Fund shall consist of any lands
heretofore or hereafter purchased by said Board, until the sale
price therefor, together with any interest and penalties due, have
been received by said Board (although nothing herein shall be
construed to prevent said Board from accepting full paymént for‘ a
portion of any tract), and of the moneys attributable to any bonds
heretofore or hereafter issued and sold by said Board which moneys

SO attributable shall include but shall not be limited to the
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received from the sale or resa
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sale of such bonds; the moneys

le of any lands, or rights therein,

€ moneys received from the sale or

resale of any lands, or rights therein, purchased with other moneys

attributable to such bonds;

from the sale or resale of such

bonuses, income, rents, royalti

received by said Board from any
indemnity or forfeiture for the

purchase of any such bonds to

pay for such bonds or for the

purchase of any lands comprising
his bid and accept and pay

received from investments of any
interest on the bonds heretofore
shall be

paid out of the mone

the Constitutional provisions
moneys of said Fund which a
payment of principal and interes
lands as
provided may be invested in bond
States until such funds are need

"All moneys comprising a
for the purposes herein provided
there are sufficient moneys ther
bonds

heretofore or hereafter

herein provided, or

the interest and penalties received

lands, or rights therein; the

es, and any other pecuniary benefit

such lands; sums received by way of

failure of any bidder for the
comply with his bid and accept and

failure of any bidder for the

a part of said Fund to comply with

for any such lands; and interest

such moneys. The principal and

and hereafter issued by said Board
ys of said Fund in conformance with
authorizing such bonds; but the
re not immediately committed to the
the

t on such bonds, purchase of

the payment of expenses as herein
8 or obligations of the United
ed for such purposes.

part of said Fund and not expended
shall be a part of said Fund until
ein to retire fully

all of the

issued and sold by said Board, at
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which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the
purpose of retiring all such bonds, shall be deposited to the
credit of the General Revenue Fund to be appropriated to such
purposes as may be prescribed by law. All moneys becoming a part
of said Fund thereafter shall likewise be deposited to the credit
of the General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds

secured by such Division, the moneys thereof, except such portion

as may be needed to retire all of the bonds secured by such.

Division which portion shall be set aside and remain a part of such
Division for the purpose of retiringvall such bonds, may be used
for the purpose of paying the principal and the interest thereon,
together with the expenses herein authorized, of any other bonds
heretofore or hereafter issued and sold by said Board. Such wuse
shall be a matter for the discretion and direction of said Board;
but there may be no such use of any such moneys contrary to the
rights of any holder of any of the bonds issued and sold by said
Board or violative of any contract to which said Board is a party.

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned by

the United States or any governmental agency thereof, owned by the
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Texas Prison System or any other governmental agency of the State
of Texas, or owned by any person, firm, or corporation. All lands
thus purchased shall be acquired at the lowest price obtainable, to
be paid for in cash, and shall be a part of said Fund. Such lands
heretofore or hereafter purchased and comprising a part of said
Fund are hereby declared to be held for a governmental purpose,
although the individual purchasers thereof shall be subject to
taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.
"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now

or may hereafter be provided by law to veterans, as they are now or

may hereafter be defined by the laws of the State of Texas [whe

served--net--itess--than--ninety-{96j)-eentinueus~-days;-untess-seener
diseharged—by—feasen-e£-a-serviee-eenneeted—disabi;ity7-—en-—ae€ive
duty--in--theeAfmy7-Navy7-Air-Feree7-eeast-suafd-ef-Marine-eefps-ef
the-Uni%ed-States-a£ter-Sepﬁembef-}67—&9497—and-whe7-apen-€he--date
ef~-~fiiing--his--or--her-apptication-to-purehase-any-sueh-tand-is-a
eitizen-ef-the-Uni%ed-S€a€e57-is-a-bena-fide—resident—ef-the--State
ef--Texa57-and-has-net-been-dishenerab&y-diseharged-frem—any—braneh
ef-the-Armed-Forees-abeve-named-and-whe-at-the-time-ef-his--or-—-hes
entistment;--induetions--commissieningr-er-drafting-was-a-bena-£fide
resident-ef-ﬁhe-State-ef-?exa57—er-whe-—has—-feséded--in--¥exas--at

teast--£five--¢(5)--years--prior--te--the--date--of-fiting-his-er-her
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appiteation;-and-previded-that-in-the-event--of--the--death--of--an
etigibie--Feras--Veteran-after-the-veteran-has-£filed-with-the-Board
an-appiéeatien-and-eenéfaeé-eﬁ-saie-te-parehase—threugh--the—-Beafd
the—-trae%-—seieeted—by-him-ef-hef—and-be£efe-the-pafehase—has-been
eempieted7-then—the-surviving-speuse-may-eempiete—the-—tfansaetiene
?he-unmafried-surviving-speuses-ef-veterans-whe-died-in—the—iine-ef
duty—-may-aise-appiy-te-purehase—a-ﬁfaeé-threagh—Ehe-Beafd-previded

the-deeeased-veterans-meet-the-requiremen%s-se%—eut-in-this-Artieie

with-the-exeeptien-%hat—the-deeeased—veéefans—need-net—have--served

nineﬁy—-699}-eentinueus-days—and-previded-fafther-tha%-the-deeeased

veterans—were-bena—£ide-residents-ef—ﬁhe-SEate-ef—?exas—at-the—%ime'

e£--eniis%ment7--induetien7—-eemmissiening;--er—--draf%ing]. The
foregoing notwithstanding, any lands in the Veterans' Land Fund
which have been first offered for sale to veterans and which have
not been sold may be sold or resold to such purchasers, in such
quantities, and on such terms, and at such prices and rates of
interest, and under such rules and regulations as are now or may
hereafter be provided by law.

‘"Said Veterans' Land Fund, to the extent of ~the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by 1law, for the purpose of paying the expenses of surveying,
monumenting, road construction, legal fees, recordation fees,
advertising and other 1like costs necessary or incidental to the
purchase and sale, or resale, of any lands purchased with any of

the moneys attributable to such additional bonds, such expenses to
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be added to the price of such lands when sold, or resold, by said
Board; for the purpose of paying the expenses of issuing, selling,
and delivering any such additional bonds; and for the purpose of
meeting the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable™ to any series of bonds
hereafter issued and sold by said Board (a 'series of bonds' being
all of the bonds issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of lands
as herein provided, to be sold as herein provided, for a period
ending eight (8) vyears after the date of sale of such series of
bonds; provided, however, that so much of such moneys as may be
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose in accordance with the resolution
adopted by said Board authorizing the issuance and sale of such
series of bonds. After such eight (8) year period, all of such
moneys shall be set aside for the retirement of any bonds hereafter
issued and sold and to pay interest thereon, together with any
eéxpenses as provided herein, in accordance with the resolution or
resolutions authorizing the issuance and sale of such édditional
bonds, until there are sufficient moneys to retire all of the bonds
hereafter issued and sold, at which time all sﬁch moneys then
remaining a part of said Veterans' Land Fund and thereafter
becoming a part of said Fund shall be governed as elsewhere
provided herein.

"This Amendment being intended only to establish a basic

i -
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framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full power
to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties,
responsibilities, functions, and authority to the Veterans' Land
Board as it believes necessary.

"Should the Legislature enact any enabling laws in
anticipation of this Amendment, no such law shall be void by reason
of its anticipatory nature."

SECTION 2. Article 1III, Section 49-b-1, Subsections (a),
(b), and (e), of the Texas Constitution are amended to read as
follows:

"(a) In addition to the general obligation bonds authorized
to be issued and to be sold by the Veterans' Land Board by Section
49~b of this article, the Veterans' Land Board may provide for,

issue, and sell not to exceed $1.3 billion [6866-mittien] in bonds

of the State of Texas, $800 million of which have heretofore been

authorized to provide financing to veterans of the state in

recognition of their service to their state and country.
"(b) For purposes of this section, 'veteran' means a person

who satifies the definition of 'veteran' as is now or may hereafter

be set forth by the laws of the State of Texas [served--net--less

than--QG--eentinueus--day57-aniess—seenef-disehafged—by-reasen-e£-a
serviee-eenneeted—disabiiity7-en-aeéive-duty—in—the-Army7-Navy7-Air
Feree7-€east-€uafd7—er-Mafihe—eefps--ef--the--United--States--af%ef

September--i67--&9497——and--whe7—upen—the-date-e£-£iiing-his-er-hef




wn

O 0O 3 o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

26

S.J.R. No. 9
appiieaﬁien-fer——fénaneiai-—assiséanee—-under--this—-see%ien--is-—a
ei%izen--ef-the-United-StatesT-is—a—bena-fide-fesiden%-ef-Ehe-StaEe
ef—?exa57-and—was-disehafged-frem—miiitary—sefviee-ander-—henerabie
eendi%iens--ffem-any-braneh-ef—the-abeve—named—Afmed-Ferees-and—whe
at-the—%ime-ef-his-er-hef—eniis%ment7-induetieny—eemmissiening7--er
drafting--was-a-bena-fide-resident-ef-the-Sta%e-ef—?exas—er-whe—has
resided-in-?exas-at—ieast-five-years-immediateiy-befere—%he-da%e-ef
fiiing-his-er-hef—appiieatiene--in—the-even%-ef—-%he—-death--ef—-an
éiigibie--?exas—veteran-after-the-veteran-has-£iied-an-appiieatien7
Ehe-ve%eranls-surviving-spease-may—eempiete-%he--%fansaetienz--—?he
term--veteran--aise--ineiudes--the--unmarfied-surviving-speuse-ef-a
veteran—whe-died-in—the—iine-ef-da€y7-i£-the-deeeased-ve%eran-meets
the-requifements-set-eut-in—this-see%ien-wieh--the--exeeptien--%hat
the-deeeased-veteran-need-ne%-have-sefved-QG-eentinaeus-days-and-if
the-deeeased-veteran—was-a—bena—£ide—residen€-e£-%he-State-ef—Texas
aﬁ-the-téme—ef-eniistmen€7-induetien7-eemmissieningT-er-dfaﬁting]."

"(e) The Veterans' Housing Assistance Fund is created, and

$1 billion [6566-miiiien] of the state bonds authorized by this

section shall be used for the Veterans' Housing Assistance Fund,

$500 million of which have heretofore been authorized. Money in

the Veterans' Housing Assistance Fund shall be administered by the
Veterans' Land Board and shall be used for the purpose of making
home mortgage 1loans to veterans for housing within the State of
Texas in such quantities, on such terms, at such rates of interest,
and under such rules and regulations as may be authorized by law.

The expenses of the board in connection with the issuance of the

10
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bonds and the making of the loans may be paid from money in the
fund. The Veterans' Housing Assistance Fund shall consist of any
interest of the board in all home mortgage loans made to veterans
by the board pursuant to a Veterans' Housing Assistance Program
which the legislature may establish by appropriate legislation
until, with ‘respect to any such home mortgage loan, the principal
amount, together with any interest and penalties due, have been
received by the board; the money attributable to any bonds issued
and sold by'the boafd to provide money for the fund, which money so
attributable shall include but shall not be limited to the proceeds
from the issuance and sale of such bonds; income, rents, and any
other pecuniary benefit received by the board as a result of making
such loans; sums received by way of indemnity or forfeiture for the
failure of any bidder for the purchase of any such bonds to comply
with his bid and accept and pay for such bonds; and interest
received from investments of any such money. The principal of and
interest on the general obligation bonds authorized by this section
for the benefit of the Veterans' Housing Assistance Fund shall be
paid out of the money of the fund, but the money of the fund which
is not immediately committed to the payment of principal and
interest on such bonds, the making of home mortgage loans as herein
provided, or the payment of expenses as herein provided may be
invested in bonds or obligations of the United States until the
money is needed for such purposes."

SECTION 3. This proposed constitutional amendment shall be

submitted to the voters at an election to be held November 5, 1985.

11




S.J.R. No. 9
The ballot shall be printed to provide for voting for or against
the proposition: "The constitutional amendment providing $500
million in additional bonding authority for the veterans' housing
assistance program and changing the definition of those veterans
eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the legislature by law to

define an eligible veteran for the purposes of those programs."

President of the Senate Speaker of the House
I hereby certify that S.J.R. No. 9 was adopted by the Senate

on February 12, 1985, by the following vote: Yeas 30, Nays O.

Secretary of the Senate
I hereby certify that S.J.R. No. 9 was adopted by the House
on May 20, 1985, by the following vote: Yeas 125, Nays 9, three

present not voting.

Chief Clerk of the House
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LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
February 27, 1985

Honorable Charles Evans, Chair
Committee on Government Organization
House of Representatives In Re: Senate Joint Resolution No. 9,
Austin, Texas ds engrossed
— ) By: Williams

Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9,
as engrossed (proposing a constitutional amendment to provide additional bonding
authority for the veterans' housing assistance program and changing the
definition of those veterans eligible to participate in the veterans' land
program and the veterans' housing program by authorizing the Legislature by law
to define an eligible veteran for the purposes of those programs) this office
has determined the following:

The resolution would make no appropriation but could provide the legal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would ‘increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing Program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government ijs anticipated.

A4S

Jim Qliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, PA

69FSJR9ae !




LEGISLATIVE BUDGET BOARD

Austin, Texas

FISCAL NOTE
January 28, 1985

Honorable Ray Farabee, Chairman
Committee on State Affairs

. Senate Chamber In Re: Senate Joint Resolution No. 9
Austin, Texas By: Williams
Sir:

In response to your request for a Fiscal Note on Senate Joint Resolution No. 9
(proposing a constitutional amendment to provide additional bonding authority
for the veterans' housing assistance program and changing the definition of
those veterans eligible to participate in the veterans' land program and the
veterans' housing program by authorizing the Legislature by law to define an
eligible veteran for the purposes of those programs) this office has determined
the following:

The resolutionlwould make no appropriation but could provide the Tegal
basis for an appropriation of funds to implement the provisions of the
resolution.

The cost of publication of this resolution is $48,100.

The resolution would increase the total bonding authority of the Veterans
Land Board to $1.3 billion from $800 million. The $500 million increase would
be for bonds in the Veterans Housing Assistance Program. These bonds are repaid
through loan payments made by a veteran and no General Revenue is used to retire
the bonds. Homes purchased through the housing program and revenue generated
through the veterans land program act as collateral for the housing program
bonds. Due to the provisions there is no additional cost to the State
associated with the increased bonding authority.

No fiscal implication to units of local government is anticipated.

‘;/0\/’/
Jim Oliver
Director

Source: General Land Office; Sunset Commission; LBB Staff: JO, JH, SB, LV

69FSJRI
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\ g
S.J.R. No.

President of the Senate Speaker of the House

I hereby certify that S.J.R. No. (1) was by the

Senate on

Yeas ;3£2(3),

(2), 1985, by the following vote:

Nays (7 (4

cretary of the Senate

S
| (}e Z
I hereby certlfy that S.J.R. No. (1) was by the

House (5), 1985 by the following wvote:

Yeas/‘i(G) Nays i/(ﬂ ‘/l WMW

Chief Clerk of the House

/Covernor “§\\\
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